
Accounting for share capital 
(Module 3 of 4)
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Accounting treatment
(Oversubscription of shares)
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Ex-1 Oversubscription 
(Excess application money refunded)

X Ltd. Issued 10000 shares of 
Rs. 10 each at par. Entire Rs. 
10 is payable on application. 
Actual number of applications 
rece ived  were  for  12000 
shares. Company decided to 
reject 2000 applications and 
ref u n d  t h e i r  a p p l i cat i o n 
money straight away. Pass 
journal entries in the books of 
X Ltd.
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Ex-2 Oversubscription (Extra application 
money carried to allotment stage)

Khan Ltd invited application for 
50000 shares of Rs.10 each payable 
as Rs.4 on application, Rs.4 on 
allotment and balance Rs.2 on call. 
Applications were received for 
65000 shares. 
Company decided to adjust excess 
application money on allotment. 
All sums due were timely received 
by the company. 

You are required to pass necessary 
journal entries in the books of Khan 
Ltd. 
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Forfeiture of shares 
(Meaning and procedure)
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Forfeiture of shares 
(Accounting possibilities)
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Journal entry for forfeiture of shares
(All possibilities)
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Forfeiture of shares 
(Which were originally issued at par)
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Ex-3 Forfeiture of shares 
(Which were originally issued at par)

Aggressive Ltd forfeited 100 shares 
of Rs.10 each issued at par for non 
payment of first & final call of Rs.5 
per share. Give necessary journal 
entry for forfeiture of these shares in 
the books of the company.
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Forfeiture of shares originally issued at premium 
(Premium amount remains unpaid)
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Ex-4 Forfeiture of shares originally issued at premium 
(Premium amount received by the company)

Super Ltd forfeited 500 shares of 
Rs.100 each issued at premium for 
the non payment of first call money 
of Rs.30 per share. Second and final 
call of Rs.20 per share has not yet 
been made by the company. Pass 
entry for forfeiture of these shares. 
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Ex-5 Forfeiture of shares originally issued at premium 
(Premium amount remains unpaid)

X Ltd forfeited 100 shares of Rs.10 
each issued at a premium of Rs.2 per 
s h a r e  fo r  t h e  n o n - p ay m e n t  o f 
allotment of Rs.5 per share (including 
premium). Final call of Rs.2 per share 
h a s  n o t  y e t  b e e n  m a d e  b y  t h e 
company. Pass journal entry related to 
forfeiture of these shares.
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